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AGDS: 12/31/77 
TAGS: ENRG, MX 

SUBJECT: MEXICO AS A SUPPLIER OF NATURAL GAS 

REF: MEXICO 3356 

1 . PETOFF WAS TOLD BY KEY PEMEX PLANNER THAT PEMEX 
WILL NOT RPT NOT BE ABLE TO COMPLETE INTERCONNECTION 
OF SOUTHERN AND NORTHERN NATURAL GAS SYSTEMS IN TIME 
TO SUPPLY US MARKET NEXT WINTER. PRIMARY CONSTRAINTS 
ARE THE DISTANCE TO BE COVERED (APPROXIMATELY 450 
MILES MINIMUM), SHORTAGES OF LARGE DIAMETER PIPE, 

AND THE NEED TO COMPLETE OTHER PIPELINES THAT ARE 
MORE VITAL TO MEXICAN NEEDS. 

2. NEW DISCOVERIES OF NATURAL GAS IN THE REYNOSA- 
NUEVO LAREDO MAY RPT MAY ALLOW MEXICO TO EXPORT 
GAS NEXT WINTER. THE GOVERNING FACTORS ARE THE RATE 
AT WHICH THESE FIELDS CAN BE DEVELOPED, IMPROVEMENTS 
IN EXISTING PIPELINES, AND THE AVAILABILITY OF 
SWEETENING CAPACITY. DEMAND IN THE MONTERREY AREA 
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IS ALSO A MAJOR FACTOR. THOMPSON 
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